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Investment highlights
Executive Summary

✓

Fully self-financed operations without external financing 

requirements for maintenance capital investments.

✓

✓

Operated by an experienced management team with industry experts, 

which have worked together for more than 14 years.

Scantest is the second largest vehicle technical inspection provider in 

Latvia with operations in Liepaja, Kuldiga, Valka, Ludza, Balvi, 

Aluksne, Grobina, Saldus, Talsi, Valmiera, Rezekne, Sigulda and

Gulbene. Scantest has a 26.9% market share in Latvia. 

✓

Operations in an industry with stable client flow and 303 thousand

performed technical inspections in FY20 (2.0% growth compared to , 

FY19 and 12.6% growth compared to FY18).

✓

Due to structural changes in the technical inspection market, opportunity to 

acquire shareholding in an operating company in an industry which was 

previously limited to private participants.

✓

Fixed assets with a net book value of EUR 1.7 million, mainly consisting of 

land and real estate objects for performing technical inspections, which in 

open market environment would give an edge to provide lower prices and 

ensure continued business operations.

✓

Joint shareholding with an international European market participant 

Carspect AB from Sweden. 

✓

Due to Minister Cabinet decision in 30 May 2017 (No. 295) and 11 

August 2020 (prot. Nr.47 88.§) the market has to be liberalized and 

VAS RTSD has to divest its shareholding in SIA Scantest, which 

currently provides vehicle technical inspection services in Latvia.

Operates in a growing market – since 2018 number of performed technical 

inspection has increased by 5.0% and number of registered vehicles has 

increased by 4.25% in Latvia.

✓

Valmieras TIS, source: google.lv

✓

Strong and stable financial performance with a 34.1% EBITDA 

margin and asset turnover ratio of 190% in FY20.

Siguldas TIS, source: google.lv Rēzeknes TIS, source: google.lv
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Key indicator summary
Executive Summary

Revenues (FY20) EBITDA (FY20) Fixed asset NBV (Dec20) Net working capital (Dec20)

EUR 3.8 million
2.6% growth against FY19

EUR 1.3 million
34.1% margin

EUR 1.6 million
EUR (254) 

thousand
(6.7)% of FY20 revenues

Market experience
Weighted average technical 

inspection price (FY20)
Technical inspection station 

count (FY20)
Equity / Assets (Dec20)

24 years 12.52 EUR 13 stations 49.4%

Performed technical inspections 

(FY20)
Personnel headcount (Dec20)

Weighted average fixed asset age 

(Dec20)
Net debt (Dec20)

303 thousand 90 employees 8 years EUR 410 thousand
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Vehicle industry and demographic situation in Latvia
Executive Summary

At the end of 2020 a total of 982 thousand transport vehicles were

registered in Latvia, of which 75% were passenger cars, 18% trucks,

trailers and buses, and 7% moto transport vehicles. The overall

dynamics in the vehicle market is positive - the number of vehicles

registered in Latvia during last four years has grown by 2 - 3% annually.

In 2020, there were 387 passenger cars registered per

1,000 inhabitants in Latvia, an increase of 12%

compared to 345 passenger cars per 1,000 inhabitants

in 2015. This is also confirmed by the data on declining

population and the increasing number of registered

vehicles in Latvia.

The total population of Latvia has been decreasing by almost 1% every

year since 2015, however, the population of Riga district is slightly

increasing, indicating demographic changes - the population is moving

away from Riga city, where the population is declining, to the Riga

district, where population is increasing, which may lead to increased

demand of vehicles.

679 664 690 708 727 739 

158 154 161 166 172 177 50 51 54 57 62 66 

2015 2016 2017 2018 2019 2020

Number of registered vehicles in Latvia, thousands

Cars, 75% Trucks, buses and trailers, 18% Moto transport, 7%

-2% 4%
3%

3% 2%

888 869 904 931 961 982

Source: Central Statistical Bureau of Latvia

345 

341 

356 

369 

381 

387 

2015 2016 2017 2018 2019 2020

Number of registered cars per 1000 inhabitants

Source: Central Statistical Bureau of Latvia

Source: Central Statistical Bureau of Latvia

641 640 641 638 633 627 

368 366 365 367 371 374 

977 963 944 929 917 906 

2015 2016 2017 2018 2019 2020

Population in Latvia, thousands

Riga Riga district Rest of Latvia

-0.9% -1.0% -0.8% -0.7% -0.6%

1 938 1 969 1 950 1 934 1 920 1 909
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Vehicle technical inspection market in Latvia (1 of 2)
Executive Summary

In the European Union periodic vehicle technical inspections are obligatory and are regulated

by Directive 2014/45 / EU of the European Parliament and of the Council of 3 April 2014 on

periodic roadworthiness tests for motor vehicles and their trailers. Pursuant to Section 4,

Paragraph five of the Road Traffic Law, the State Joint Stock Company “Road Traffic Safety

Directorate” (hereinafter - RTSD) is responsible for ensuring the technical inspections of

vehicles in Latvia, as well as for performing other duties in connection with the registration of

vehicles and their drivers and permission to participate in road traffic.

Currently four companies perform vehicle technical inspections in Latvia (hereinafter – TI) –

SIA Auteko &TUV Latvija, SIA Autests, SIA Scantest, SIA Venttests. Auteko holds

approximately 54% market share, Scantest - 27%, Autests - 17% and Venttests - 2%. The

market share was calculated by taking into account the total TI performed in Latvia (also

repeated) in 2020 for trucks, cars, buses, trailers, motorcycles. See next page for a

breakdown of cumulative revenue by type of TI performed in Latvia.

In Latvia, vehicle TI must be performed, depending on the date of first registration of the

vehicle and the type of vehicle. For new cars, the conditions for performing TI are less strict –

TI must be performed less than two years after the first registration (for passenger cars and

motorcycles). However, Directive 2014/45 / EU of the European Parliament and of the Council

of 3 April 2014 stipulates that the first inspection may be performed within four years from the

first car registration, hereinafter - it is within the competence of each country to evaluate the

choice of periodicity depending on security, infrastructure and other factors of the country.

Auteko operates in eight cities - Riga, Jelgava, Dobele, Bauska, Jekabpils,

Madona, Preili, Aizkraukle. Scantest has stations in 13 cities - Liepaja,

Grobina, Kuldiga, Saldus, Talsi, Valmiera, Valka, Rezekne, Ludza, Sigulda,

Balvi, Gulbene, Aluksne. Autests operates in 7 cities - Cesis, Limbazi, Ogre,

Jurmala, Daugavpils, Kraslava, Tukums. Venttests works only in Ventspils.

In the future, it is planned to open additional light vehicle stations in Livani

and Smiltene, and an additional light vehicle station in Riga to ensure

convenient access for residents to technical inspection stations (according

to the location of regional centers in Latvia 2030 strategy - light vehicle TIS

distance cannot exceed 45 km, heavy vehicle TIS - 70 km).

602 

299 

187 

23 

Market participants (performed technical inspections) 
in 2020, thousands

Auteko, 54.2%

Scantest, 26.9%

Autests, 16.9%

Venttests, 2.0%

Note: Vehicle diagnostics and other services are not included

Source: Management information

1.11 mln.

Source: RTSD

Frequency of roadworthiness testing of vehicles

Vehicle type Rules

Cars and trailers with a maximum mass of up to 3500 kg

<2 years after the first registration, the second inspection shall 

be performed <2 years after the first inspection, thereafter every 

year

Motorcycles, tricycles and quadricycles <2 years after first registration, thereafter every two years

Trucks, trailers with vehicle weight exceeding 3500 

kilograms and ambulance vehicles
<1 year after first registration, thereafter annually

Buses, taxis, M1 category vehicles used for the provision of 

public transport services and vehicles used for obtaining 

driver's license

<1 year after the first registration, the second inspection is 

performed <1 year after the first examination, thereafter - every 6 

months

Source: Management Information, RTSD, Central Statistical Bureau of Latvia

                  Venttests   Autests          Inspection station for vehicles up to 3.5t in weight

                  Scantest   Auteko          Inspection station for vehicles over 3.5t in weight

         Universal inspection station
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Vehicle technical inspection market in Latvia (2 of 2)
Executive Summary

Source: Management information

Revenue from annual inspections of cars accounts for the largest share of revenues of all four TI

service providers - 66% of cumulative net turnover in 2020. Repeated inspections, in case of

major deficiencies observed in previous inspection, of cars accounts for 12.8% of total revenue in

2020. Revenues from annual inspections of trucks yields 11.4% of the total revenue in 2020, but

from repeated truck inspections - 2.6%. Revenues from annual inspections of other vehicles

(buses, trailers, motorcycles; other types of services, such as diagnostics) reached 5.4% of the

total cumulative revenue in 2020, but from repeated inspections - 1.8%. This distribution has not

changed significantly in 2018 and 2019.

Scantest is the second largest player in the TI market in Latvia

with 299 thousand TIs performed in 2020 (26.9% market share

in 2020, 27.1% in 2019, 26.2% in 2018). The company's market

share has increased slightly over the last 3 years.

In order to compare the total revenues of all four TI service providers in Latvia by vehicle fuel type,

the revenues were divided into the following categories: from inspections of petrol, petrol and gas

engine; diesel, diesel and gas engine; electric motor; gas, oil and unspecified engine - other.

As most of vehicles in Latvia are diesel-powered, the cumulative TI revenue is mostly from

inspections and other services performed on diesel (and gas) engines - 69.6% of cumulative

revenues in 2020. Revenue from services provided on vehicles having petrol (and gas) engines in

2020 amounted to 25% of total revenues. Revenues from TIs and other services performed on

other type of engines accounted for 5.4% of total revenues in 2020, but revenue from services

preformed on vehicles having an electric engine totaled up to 0.1% of cumulative revenues in TI

market in Latvia in 2020.

8 676 8 978 9 298 

1 758 1 848 1 806 

1 143 1 486 1 613 

258 352 369 495 706 762 
233 272 260 

2018 2019 2020

Total technical inspection market revenue by type of 
inspection in Latvia, EUR'000

Revenue from Annual inspection - cars Revenue from repeated inspection - cars

Revenue from Annual inspection - trucks Revenue from repeated inspection - trucks

Revenue from Annual inspection - other Revenue from repeated inspection - other

Note: Vehicle diagnostics and other services are not included

Source: Management information

Source: Management information

8 214 
9 273 

9 819 

3 814 3 659 3 524 

533 704 757 
4 6 8 

2018 2019 2020

Total technical inspection market revenue in Latvia 
by engine type, EUR'000

Revenue from diesel (and gas) engine inspections

Revenue from petrol (and gas) engine inspections

Revenue from other type engine inspections

Revenue from electric engine inspections
265 293 299 

747 
789 812 

2018 2019 2020

Technical inspections performed by Scantest (in 
thousands)

Technical inspections performed - Scantest Other competitors

1 011
1 082 1 111
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Market overview

Source: Forbes

Expected structural changes in vehicle market in Latvia and globally

Electric cars

Electric cars are undeniably

considered to be the future of

the car industry - electric car

manufacturers such as Tesla,

Nio, Kandy are gaining great

popularity. Electric cars could

significantly reduce greenhouse

gas emissions and global

warming.

By 2030, more than 55% of new

cars sold in Europe are

expected to be electricity-

powered.

On January 1, 2021, 1,240

electric cars were registered in

Latvia.

Car sharing Innovation Market
liberalization

Source: Forbes, Financial Times, PwC

Car sharing market in Latvia

and globally is expanding - in

2017, about 10 million people

used this service around the

globe, and it is forecasted

that in 2025 the number of

users will reach 36 million,

yielding a growth rate of more

than 16% per year. In 2030,

the number of kilometers

traveled by car-sharing

vehicles could exceed 25% of

all kilometers traveled

globally.

Currently, there are three

main car sharing providers in

Latvia - CityBee (600 cars),

Car Guru (160 cars), Fiqsy

(115 cars).

Source: IBM, Future Mind, Delfi.lv, 

company websites, PwC

By 2030, autonomous vehicles

are expected to account for

40% of total mileage travelled

in Europe, and 15% of new

cars sold could be

autonomous.

Automakers will make up to

90% of their investments in

software and information

system technology, as proved

by current market

developments - for example,

the US company Tesla is

currently producing vehicles

with autonomous driving

systems, and Volkswagen is

working with Microsoft to

create an automatic driving

platform.

Source: IBM, PwC, Tesla.com

According to plans of the

Latvian government, vehicle

TI market will be opened in

2023, allowing for

independent accredited

companies to provide TI

services.

This step should reduce TI

prices and improve the

availability of the service to

inhabitants of Latvia.

For detailed description of

foreseeable TI market

changes, please, see the

next page.

Source: RTSD, lsm.lv

Mobility

Nowadays, there are many 

different transport mobility 

options available in cities to 

get to a destination quickly 

and easily: ride sharing, car 

sharing (see car sharing), 

scooter sharing, bike 

sharing, and more.

In Latvia, the main providers 

of vehicle-sharing services 

(not cars) are Bolt, Fiqsy, 

RIDE, NIU, Skok, etc.








































